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1. Purpose (5H)

The purpose of this policy is to define detailed standards, methods and procedures, etc. for voting right
exercise of Baring Asset Management Korea Limited (hereunder the “Company”) in accordance with
Article 87 of Financial Investment Services and Capital Markets Act (hereunder the “Act”) and Articles 89,
90 and 91 of Enforcement Decree of the Act (hereunder the “Enforcement Decree).
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2. Fiduciary Duty (M2 F9J)

The Company shall exercise voting rights for the benefits of beneficiaries of its collective investment
property sincerely with faithfulness.
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3. Principle of Exercise of Voting Rights (2| Z# 3 AlQ| £1%!)

3.1 The Company shall have discretion on making decisions on exercise of voting rights and approval
and/or disapproval, etc.; provided that it is not applicable to the cases of Article 5, 6 and 7.

it L FEAAOIM ERota Aes FA0 Oisto ofdd AR, MR 52 ANFE
A8 o ULt CFEh M5Z, Mex o M7z 420|= a2{5HA| OfL|35tL.

3.2 Notwithstanding Article 3.1, the Company shall, in principle, actively exercise voting rights on such
agenda as merger, transfer/take-over of business, appointment / discharge of directors,

amendment of articles of incorporation or other matters that have great impact on the collective
investment property.
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4. Considerations in Exercising Voting Rights (S A} &)

The Company shall exercise voting rights for agenda of general shareholder’'s meeting in the direction of
protecting beneficiaries’ rights and interests and improving economic values of collective investment
property with consideration of the factors in each subparagraph below.
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ii. Improvement of profitability in business activities
AT 112 S0l B

iii. Improvement of corporate intrinsic value
g|Atel iR 7HK] &5

iv. Improvement of corporate governing structure and financial status

S| Atel XIEi 2= S A7 7
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5. (Deleted on 20.09.2018)

6. Shadow Voting (& X Ex)

6.1 The Company shall practice the shadow voting in Article 6.1.1, 6.1.2 and 6.1.3 hereunder. provided
that shadow voting shall not be applicable to such cases, which are expected to cause losses to
the collective investment property, as merger, transfer/takeover of business and appointment /
discharge of directors of the issuer company, amendment of articles of incorporation or other
matters that have great impact on the collective investment property ;

S|AI= Of2f 6.1.1, 6.1.2, 6.1.3 =0 sl|Est= Ad20= X FEH(Shadow Voting)E 350 Of
ST} CHEE, ST EXARR ARl FAS WSS S|ALS] o, F Yol A, 4, URQ AW, FHA
7|Et o0 FSt= At EAM TEEAIfLY =HS Zefg A0| HUSHA Ot d20=
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6.1.1.

6.1.2.

When any of the following persons in Article 6.1.1.1 and 6.1.1.2 attempts to include the
corporation that issued the stocks which are part of the collective investment property, in a
group of its affiliated companies:

ChS 6111 =9 6112 XO| o siLIo| siTHst= Xt7F 1 FBIEXFXANY| Lot
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=
6.1.1.1. The Company or any person who has an interest in the business entity as
specified by Article 141 (2) of the Enforcement Decree; and

S|AF 8l BlAtt St QL SL A A 141 Z=H| 2 2of o3 2tA 2l

6.1.1.2. A person who has de facto control over the Company, as specified by each
subparagraph below;

2| ALO| CHSIY AtAAo| X|HfEHZ WAISH=E XtEM LS Z422| 0f= StLtof
Si=St= At
i. Affiliated brokers or dealers, and the affiliates thereof; or

A EX0HO} X S XSG A S O A S| AL

ii. Major shareholders (including shareholders who are specially-related persons
of the largest shareholder) of the Company
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When the corporation that issued the stocks which are part of the collective investment
property has any of the following relationships of Article 6.1.2.1 and 6.1.2.2 in the
Company:

AL £35t= FAS LS YQlO| AR} TFE 6.1.21 &9 6.1.22 &9| 0|
o 3 Est= 2AZE A= 82

6.1.2.1. When itis an affiliated company; and

A2 Are] A7t U= 8%

6.1.2.2. When it has a relationship under which it exercises de facto control over the
Company, as specified by each subparagraph below.

S|ALOf CHBEO] Aol X[HIES dAlSt= BAZM Chg Z44=2| 0= StLi0f
sl g st= At

i. Affiliated brokers or dealers, and the affiliates thereof; or
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ii. Major shareholders (including shareholders who are specially-related persons
of the largest shareholder) of the Company

S|ALS| O (R L F=F2| SEEtA Il =35 Lottt

6.1.3. Others prescribed by the Enforcement Decree as likely to undermine the protection of
investors or the proper management of the collective investment property.

S0l SAG HE EE YBEXMM M 282 P L3I} Ut FL2A

SEEECER-TE-E

6.2 If the Company is one of enterprise group subject to limitations on mutual Investment, the
provisos to Article 6.1 are not applicable to the Company; provided that in the case that the
collective investment property hold the stocks of affiliates that are listed on KRX, the Company
shall normally exercise voting rights on such agenda as merger, transfer/take-over of business,
appointment discharge of directors, amendment of articles of incorporation or other matters that
have great impact on the collective investment property. In this case, the limit on normal exercising
voting rights is 15% of issued stocks of the affiliate aggregating to the number of stocks that
affiliate’s specially-related person can exercise voting right.

MSERHBI| QWO S0k JYHES P AXNHOE 9 61%7F MBEX| YL Cigt,
MUSAYLO 2 HHEAYRIC] ALBIAIRl FHYTYI0| S FAS A[D Yt
oA WY, YUYSE, YY AW I HWHYO| C4Stol shadow votingS T AL
TBEATYLO| SAS Kafs A0l FUSHA CIMEE FR0IE YYHO o|AAS WA B 4
OUTH O] AP AN oY YABITE 1 HOlo| SATA 0| WA 4 Uk FA 42
510 1 HOlo| ST AIB 40| 15%S £IHE 4 Qict

7. Prohibition of Exercise of Voting Rights (S AIZX|)

The Company shall not exercise voting rights in case the stocks purchased exceeding investment limit in
accordance with Article 81 (1) of the Act and Article 84 (4) of the Act.
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8. Prohibition of Cross-voting or Other Evasive Acts (Wl X} Al 5! HEMHZ| FX|)

The Company shall not try to avoid the obligation of shadow voting or to evade prohibition of voting right
exercise by agreeing with other part.ies to cross-vote, etc.

S|AbE HM3AIetel AleF SO 2f5t0] o|ZH S WAt WAMSH:E S2
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9. Exerciser (A} FH))

The Company shall exercise voting rights either directly or by instructing the Trustee Company to do so. If
necessary, the Company can provide power of attorney to the corporation that issued the stocks in
collective investment property and make the corporation exercise the voting; provided that whether the
Company approves the agenda or not should be stated in the power of attorney.

gAbE Y EE SEDIMO S 2EXAE SOt S[ZAES HAMSHH, Bast Z2 U FEA LR
FAS EHT AOA AT S SOt S ZAS HASHA & = ULt 0] FL2 YT o= 2fetof
Ciot TS BHEA] 7| RHSHK OF BHCL

10. Exercise by Letter, etc. (AH Al 5)

The Company may exercise voting rights by letter or by electronic means in accordance with the articles
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of incorporation of the corporation issuing the stock in collective investment property.
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11. Split Voting (B &Y S Al

The Company may exercise the split voting if it decides that it is difficult to exercise voting rights in a
uniform way because there is conflict of interests among each collective investment vehicle.

A= 2 U EA A ZHol| OS2 A7 EX5H0] S| ZHUE S LH2 2 HAStE 40| 2SI
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12. Recognition of General Meeting of Shareholders (FF£3| 71 %| u}2})

12.1 The Company shall make an effort to follow up meeting date, venue and agenda before exercising
of voting right.
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12.2 The Company shall maintain co-operative relationships with the Trustee Company so that the
Trustee Company informs the Company of general meetings of shareholders immediately when
they receive a meeting notice from the corporation issuing the stock in collective investment

property.
SAtE FEIRIMZE FFEY 2HSKME T B3R 0| FA| M0 SXG6IESE #=2
XN E FX|SH0{ OF BHCE.

13. Research Provider (2| A %] ®|&X}) (Amended on 20.09.2018)

13.1 The Company receives research and vote recommendations from an independent third party
research provider (“Research Provider”).
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13.2 The Company will vote all proxies in accordance with the recommendations of the Research
Provider.
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14. (Deleted on 20.09.2018)

15. Override of the Research Provider’s Recommendation (2|AX] H&2X}e =X FA]) (Amended on
20.09.2018)

15.1 There may be occasions where the Company’s portfolio managers seek to override the Research
Provider’s recommendations if they believe that the Research Provider’s recommendations are not
in accordance with the best economic interests of clients. In the event that the Company’ portfolio
managers disagree with the Research Provider's recommendation on a particular voting issue, the
appropriate portfolio manager shall document in writing the reasons that the portfolio manager
believes that the Research Provider’s recommendation is not in accordance with clients’ best
economic interests and submit such written documentation to the Fund Operations Team.
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15.2 The Fund Operations Team shall review the rationale stated to ensure that it is expressed in clear,
understandable and complete sentences. The Portfolio Manager’s vote instruction and rationale is
then forwarded on to the Proxy Voting Committee for review. The Proxy Voting Committee will
closely analyse the explanation given, and where concerned, further clarification will be requested
from the Portfolio Manager. The vote decision can only be processed when ratification is received
from a member of the Proxy Voting Committee from the following departments (where not
conflicted) has agreed the vote decision:

HEQm#0|MEe ZESE|Q HLIXITH 78 a5 2747 Bestn ofe) JHsotn AT
202 EHEO|UEX HAIs| Yoto] 0|2 AEsH0(0} it EESEQ OfLIX | o ZH
NAMNST G2 274 HES 9Iot0] ZWBAII UL HLECH |ZABASI LI
HIYUSHA ST MBS 2SR B A fef B Y NS TES2Q ofUHAA
QY + Ak M| Chet ZWS oftf BA (MF MOl gk A7 ST BRSO
S5t ol ZAUBAIYI U2 US| 212 SeHAS W WY + 9UCk

Investment — Equities (42

%

Compliance (HAEZ2t0|AA

Fund Operations ( HE Q14 2{ 0| M)
(Note: Investment must approve before Compliance and Fund Operations)
(Fo|: EXtEI2 HECO|AAE N HEQI{2f 0| M El O|H 0| & Q150{0F StC}.)

15.3 Responsibility for the provision of a clear rationale for each occasion when the Research Provider’s
recommendation is not to be followed rests with the Portfolio Manager. Each vote successfully cast
against the Research Provider's recommendations is logged in the Quarterly Proxy Voting
Committee pack.

ZEEZR UM E 2IMAINSAte] F=H0l| =X e 4 322 st 275 Mg Yol
ALt BIMA| MEAte| FHur C2A FrE 2 Q23 WAt 27] ofZHAAREE 7| =0

=AM OF otCt.
16. Proxy Voting Committee (2| Z A3 AIR|213]) (Amended on 20.09.2018)

16.1 The Company has established a Proxy Voting Committee, which shall include representatives from
Portfolio management, Operations, and Legal/Compliance or other functional departments as
deemed appropriate who are knowledgeable regarding the proxy process. A list of the current
members of the Proxy Voting Committee can be found in the Terms of Reference. A majority of
the members of the Proxy Committee shall constitute a quorum and the Proxy Committee shall act
by a majority vote. The Proxy Committee meetings may be conducted in person, by telephone, or
via electronic communication (e-mail). A member of the Fund Operations Team will manage the
proxy voting process, which includes the taking of minutes of the Proxy Committee, the voting of
proxies, and the maintenance of appropriate records.

e ZEZZ|R LN, LY 0|M, §R/HZE0|AL = ol AH AAF M| aEof 5o
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16.2 The Fund Operation Team shall also call quarterly Proxy Committee meetings to review the
following:

L=

HEMYO|ME2 ot Atds HESHY| 9ot0] 7| o 2R 2|2|§ 2FBH0of
StC}:

e  Proxy Voting policy amendments
Ol ZH A8 7HE
e  Corporate Governance issues
7|9 X|HjTtz 2t ot
e Votes against the Research Provider
2| M| M SAtet CHE of AF HAL
e Votes where BAM were conflicted
H|of 211t 0|3 &4 50| U= B2 2| AH HA
e  Conflicts of interest
olgf&t&

17. Conflicts of Interest — general (0|8 4= — &4 (Amended on 20.09.2018)

17.1 To avoid voting proxies in circumstances where the Company has or may have any conflict of
interest, real or perceived, the Company observes a contract which the Group entered with the
Research Provider to provide proxy analysis, vote recommendations, as discussed herein. In
instances where the Research Provider has recused itself and makes no recommendation on a
particular matter, the portfolio manager can direct the Fund Operations Team how to vote proxies,
assuming the portfolio manager and the Proxy Committee confirm the Company is not conflicted. If
an override submission is requested by a portfolio manager, the Proxy Committee shall determine
how the proxy is to be voted, in which case the Proxy Committee will determine whether a conflict
of interest exists and that the rationale to vote against the Research Provider is reasonable and is
in the best interests of clients.
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17.2 There may be occasions when a portfolio manager and/or member of its team who are involved in
the proxy voting decision may have a conflict of interest, or the Company has a business
relationship with the company soliciting the proxy. A person shall not be considered to have a
conflict of interest if the person did not know of the conflict of interest and did not attempt to
influence the outcome of a proxy vote. Any person with actual knowledge of a conflict of interest
relating to a particular item shall disclose that conflict to the Fund Operations Team.
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The following are examples of situations where a conflict of interest may exist:
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18.

19.

20.

CtE2 OS¢ S0l ERHst= d&2l ofo|tt:

e  The company soliciting the proxy is a client of the Company
o[ A BAt| Ch4} A7 S Are] mZo|ct

e An employee of the Company is a also a director, officer or employee of the company soliciting

the proxy;

SAte| KOl o 2 HArS| T & S|ALSf OfAL YR = A RS Aot /UCh

e A portfolio manager and/or a partner/spouse of a Investment manager, who is involved in making

the voting decision is a director, officer, or employee of the company soliciting the proxy

O|ZH WA EOSt= ZEEZ|R OjUA A2|/Es DHEH/MIRXZL oA HALS| CHe

3| ALl O|A}, Q9 = =l Ql0|Ct
e A company that provides a service to Barings

O|Zd HAS| T 2[AZ HIOTE O ME|AS HSot= &AM Of T
17.3 The Company has a duty to vote proxies in the best interests of their clients. Therefore, in
situations where there is a real or perceived conflict of interest, the Company will vote the
securities in accordance with a pre-determined policy based upon the recommendations of an
independent third party, such as a proxy voting service. Where a Company provides a service to
Barings, the vote can only be cast in line with the Research Provider recommendations, to maintain
independence and avoid a conflict of interest.

glAbE AZo| x[Mol Oles flof 2ZAS AASIOOF & ofF7h RACE 22, HA
LA AALE AR E Ol §S0| Us B2, =lAts ofZd A ML Xt 22 ZEH
QEYHM FHS 7€tz Stof bl2] FoiTl 30| Wk o/ZAS HALSHOF SHCt HO{FOf
MEIAE HE3tE =2|A0f teiME, S88S FAISHE OldfdES S Hok7| ?Isto 2l MX|HS A
FH I X[SHA ol 2 H S HALSHOF Bhet

Deleted on 20.09.2018

Corporation Subject to Public Disclosure of Voting Rights (2] Z3# ZA|CHAF EHol)

The Company shall disclose details of voting right exercise for the stocks held in excess of 5% of net
asset value of each fund or in excess of KRW I0billion in each fund.

IZABANYYIS 2 YBEXI|T AAMB Y| 10029 5 EE 10094 0|42 QD Ut
FAg st #olo|ct

Disclosure (ZA])

20.1 The Company shall make a public disclosure of the details of the exercised voting rights according

to each of the following categories directly or through fund administration companies.
SlAE HE EE ARS

SAISHO OF oL}

SolAtE Sot0] ofZ2d A WE S Chg 4 =9 F20f et

20.1.1. When the voting rights were exercised in accordance with the provisions of article 87,
paragraphs (2) through (3) of the Act in relation to the matters concerning the change of
business control, such as corporate merger, transfer of business, appointment or dismissal
of an executive, and amendment to the articles of incorporation: Specific details of how the
voting rights were exercised and the reason;
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Y ® 87 ZX 2 HRE M 30 RO ma oY, Feol ¥E .U, Aol o
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THAQ HALE H O Abe

20.1.2. When the voting rights were exercised over a corporation subject to public disclosure of
voting rights: Specific details of how the voting rights were exercised in accordance with
article 87, paragraph (7) of the Act and the reason; and

O|ZHSAICHS RO TS0l o|ZAME HAMSt= ZB% 0 ©H 87 =X 7 &0 &
olZ ol THH YALHE L 1 AR
20.1.3. When the voting rights were not exercised over a corporation subject to public disclosure of

voting rights : Specific reason why the voting rights were not exercised in accordance with
article 87, paragraph (7) of the Act.

Ol ZTSAICHE -0 CHOtY o|2aS WAISHA| OfL|et B2« & A 87 =X 7 &of| M2
ol 2= WAISHA| OfLISt TR M 2l At

20.2 The Company shall, when it discloses to the public the matters concerning whether voting rights
were exercised in accordance with 20.1, also disclose the data specified by following for investors
to grasp whether the exercise or non-exercise of voting rights was proper, etc.

r|r

S| Ab= 20.10] 2t of 23 AL Of 20 2ot At S& %Alﬁf BR0= FEXAIL D 2| 23 "AL
Offo| HEd & Wst=H 2% MH22AM Lhg 24 29| At= & /H SAISH OF BHLt.
20.2.1. Internal directives of the Company on the exercise of the voting rights

O|ZH WAt A E S|Ate| EX|H

20.2.2. The number of stocks held by the Company for each collective investment scheme with
respect to the exercise of the voting rights; and

SIAPH Q|7 WALSL BRASIO) BRI THE AQSHD Yk FAS

20.2.3. Documents indicating whether the relation between the Company and a corporation
subject to the exercise of voting rights fit the relation specified under Article 89 (1) or 89 (2)
of the Decree of the Act.

S|t Ol ZAMAL T E o BHAZE Al M 89 =M 1 & £ M 2 oM Fotn
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20.3 The Company shall make a public disclosure of exercising voting rights of article 87, paragraph of
the Act according to the article 91, paragraph 2 of the Decree of the Act.
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21. Proxy Voting Policies and Procedures and Voting Records (2|Z 3 Al 77 9 HXL, 7|18)

The details of exercise or the reason not exercising the right shall be disclosed on the Report on asset
management in Article 88 and the Business report prescribed in Article 90 of the Act.
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22. Recordkeeping (7| & E&) (Amended on 20.09.2018)

The Fund Operations team will retain electronically the following proxy voting documentation for a
minimum of ten years from the date the activity took place:
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e Proxy Voting policies & procedures
ol ZH A ERX
e Supporting documentation for any votes contrary to the Proxy voting policy guidelines
7tO[ =2l CEAH HAE 2= ol Zd AL LIE0] CHet Ex 2 A
e Supporting documentation for any votes cast against the recommendations of the third party voting
provider
O|ZH WALS THY3HE 9% AR FH I 2| YAl B E 2o T3t 2% 24
e Periodic proxy voting Client reporting
Yo1HQl of 2 WAL 04 BN
e Proxy Voting Committee Minutes
Proxy Voting Committee 2|2| &
e Proxy Voting Committee meeting documentation
Proxy Voting Committee 2|2| A=

23.Internal Control (LH 5 EH))

Compliance Officer shall check that the exercising of the voting rights are compliance with related
regulations and this policy.
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