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COUNTRY SPOTLIGHT #3

South Africa
The possibility of a cooperative ANC that’s prepared to push through reforms with coalition partners, 

improving operational prospects for the mining sector, and a growing array of financially disciplined 

corporate players could make South Africa a compelling investment prospect once more. Please read on 

for your two-minute guide to this key market in Emerging EMEA…
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Why we like it:

• Largest public market in the diverse sub-Saharan region and home to a 
growing range of companies with strong management and compelling 
earnings in sectors including finance, consumer discretionary and materials.

• A prospective coalition government (see Key Themes below) could drive the 
reforms and capital investment that South Africa desperately needs.

• The mining sector, the backbone of the South African economy, could benefit 
from a trough in the price of the commodity basket and improving operations.

• What’s more, an increasing demand in key metals is being met by a much more 
disciplined and cashflow-focused mining industry.

• This, in turn, should support South Africa’s fiscal position and deliver capital to 
further support the economic recovery.

Key themes:

POLITICAL CHANGE: The popularity of the ruling ANC party continues to decline 

ahead of the parliamentary elections on 29 May 2024. This creates the possibility 

of the party losing its majority for the first time in recent history, leading to the 

prospect of a coalition government.

INFRASTRUCTURE CRISIS: 2023’s electricity rationing was emblematic of 

South Africa’s deep infrastructure disintegration across energy, rail and other 

sectors. The government’s incapacity to drive reform is leading to private-sector 

solutions that, for example, have led to electricity supply improving dramatically 

in private and corporate sectors. This also serves to highlight the importance, and 

opportunity, of investing in the private sector in South Africa, which is actively 

improving the country’s resilience.

In short:

Given the political uncertainty and ongoing economic challenges, investors need 

to continue to be selective in equity holdings in South Africa. We maintain a focus 

on well-managed companies in a position to capitalise on an improving macro-

economic picture, which should also support domestically-oriented companies.

SOUTH AFRICA IN NUMBERS

Population:1

62M
Global ranking by GDP:2

39th

Source: OECD Data.3 F=forecast nominal GDP growth rate.

1	 Source: South Africa Census, 2022.
2	 Source: World Data, 2022.
3	 Source: OECD.
4	 Source: Brenthurst Foundation, SABI Strategy Group.

ECONOMIC PROFILE

CHANGING POLITICAL LANDSCAPE

Source:Statista, 2022.
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Investment involves risk. The value of any investments and any income generated may go down as well as up and is 
not guaranteed. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. Changes in currency 
exchange rates may affect the value of investments. Emerging markets or less developed countries may face more 
political, economic or structural challenges than developed countries. Coupled with less developed regulation, 
this means your money is at greater risk. Any investment results, portfolio compositions and or examples set forth 
in this document are provided for illustrative purposes only and are not indicative of any future investment results, 
future portfolio composition or investments. The document is for informational purposes only and is not an offer 
or solicitation for the purchase or sale of shares in the Company. It is recommended that prospective investors seek 
independent advice as appropriate. The Key Information Document (KID) must be received and read before investing. 
This and other documents, such as the prospectus, latest fact sheet, annual and semi-annual reports, are available 
from www.bemoplc.com Although every effort is taken to ensure that the information contained in this document is 
accurate, Barings makes no representation or warranty, express or implied, regarding the accuracy, completeness or 
adequacy of the information. Baring Asset Management Limited, 20 Old Bailey, London, EC4M 7BF, United Kingdom. 
Authorised and regulated by the Financial Conduct Authority. Date of issue: May 2024.

Companies to watch:

CAPITEC

Capitec is the largest digital bank in South Africa, and has achieved strong brand loyalty among retail customers. At the 

same time as looking to move customers to online self-service, it still retains its branch network to focus on service 

delivery and selling more complex products. Its online app has increased its user base by over 180,000 per month and 

has registered over 11 million daily logins – equal to over 500,000 people using the app every hour.5

NASPERS

Naspers is a South African multinational internet, technology and multimedia company, with interests in online retail, 

publishing and venture capital investment. Whilst listed in South Africa, the company is one of the largest technology 

investors in the world, and has investments across a number of geographies with more than two billion customers 

using their products and services. This includes food delivery services such as iFood in Brazil, and Swiggy in India, and 

online marketplaces such as China’s Tencent where the company is the largest investor globally.
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COUNTRY SPOTLIGHT#2: TURKEY

5 Source: https://businesstech.co.za/news/industry-news/769171/massive-growth-for-capitec-south-africas-leading-digital-bank/


